
  
         April 3, 2002 
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MEMORANDUM FOR DIRECTOR, DEFENSE FINANCE AND ACCOUNTING  

SERVICE (DENVER CENTER), ATTN: DFAS-AY/DE 
 
DEPUTY UNDER SECRETARY OF THE ARMY 
(DEFENSE EXPORTS AND COOPERATION) 
(DASA(DE&C)/SAAL-ZN) 
DEPARTMENT OF THE ARMY 
 
DIRECTOR, NAVY INTERNATIONAL PROGRAMS  
OFFICE, ATTN:  260L 
DEPARTMENT OF THE NAVY 
 
DEPUTY UNDER SECRETARY OF THE AIR FORCE 
(INTERNATIONAL AFFAIRS), ATTN:  SAF/IAE 
DEPARTMENT OF THE AIR FORCE 
 
ASSISTANT SECRETARY OF THE ARMY 
(FINANCIAL MANAGEMENT), ATTN:  SAFM-BUR, 
DEPARTMENT OF THE ARMY 
 
COMMANDER, U.S. ARMY SECURITY ASSISTANCE 
COMMAND,  ATTN:  AMSAC-ME-SE, AMSAC-CM-SE 
 
COMMANDER, NAVAL SEA SYSTEMS COMMAND, 
ATTN: SEA016 (Judy Bright) 
 
COMMANDER, AIR FORCE SECURITY ASSISTANCE 
CENTER, ATTN:  AFSAC/CME 
 
DIRECTOR, DEFENSE LOGISTICS AGENCY 
 
DIRECTOR, NATIONAL IMAGERY AND MAPPING AGENCY 
 
DIRECTOR, NATIONAL SECURITY AGENCY 
 
DIRECTOR, DEFENSE CONTRACT MANAGEMENT AGENCY 
 
DIRECTOR, DEFENSE CONTRACT AUDIT AGENCY 
 
DIRECTOR, DEFENSE INFORMATION SYSTEMS AGENCY 
 
 

 
SUBJECT:  Contract Administration Services (CAS) Surcharge Waiver for Turkey  

        (DSCA 02-13) 
 

The Agreement Between the Government of the United States of America and the 
Government of the Republic of Turkey Regarding Reciprocal Quality Assurance Services, 
signed March 12, 2001, is attached for your information and appropriate action.  This 



agreement authorizes the waiver of the Quality Assurance and Inspection portion of the CAS 
surcharge on FMS cases if the basic case was implemented on or after March 12, 2001.   
 

 
 

 For execution of this waiver the following guidance is provided.  
 

 Request Implementing Agencies ensure all new Letter of Offer and Acceptance 
documents implemented after March 12, 2001 for Turkey reflect an FMS CAS 
surcharge rate of 1.0 percent, versus the standard 1.5 percent.  This is in accordance 
with the DoDFMR, Volume 15, Chapter 7, paragraph 070405.C.  

 
 The reduced CAS rate is only authorized for amendments and modifications if the 

basic case was implemented after March 12, 2001.  For all basic cases implemented 
after March 12, 2001 but prior to this notification, request Implementing Agencies 
ensure that the next modification or amendment applies the reduced CAS surcharge 
to that case.   

 
 Request DFAS-AY/DE load the CAS surcharge percentage of 1.0 percent for 

all Turkey Foreign Military Sales (FMS) cases implemented on or after 
March 12, 2001.  Also request DFAS-AY/DE review all cases implemented after 
March 12, 2001 but prior to this notification to ensure that the 1.0 percent CAS 
surcharge percentage is applied appropriately. 

 
 DSCA will ensure that DSAMS is updated to reflect the appropriate CAS surcharge 

for Turkey and that this policy memo is posted on the DSAMS bulletin board.  This 
guidance will be reflected in the next change to the DoD 5105-38-M, SAMM. 

 
This waiver will remain in effect for a five-year period from March12, 2001.  Unless 

otherwise agreed by the governments, the duration will automatically extend for another five-
year period. 
 

If you have any questions or need additional information, my point of contact is Ms. Joy 
Marcou, (703) 604-6568; DSN 664-6568; or email joy.marcou@osd.pentagon.mil. 
 
 
       /s/ 
      James A. McQuality 

          Comptroller 
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